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Meet the New Agent

Hello everybody! In case we haven’t met, my name is

Gracey Moffitt and I am the new Ag agent here in

McCracken County. I am very blessed to have been

chosen to take on this position and I am so excited

to see what all the future holds! If you haven’t taken

it yet, please take my Program Interest Survey! The

results from this survey will help me to plan

programs. You can find the link on our website.

Agent Update
Well, the Groundhog seems to be right, as we have been in for more
winter weather. February had its own ups and downs with the weather
as January did, if not more. Between the torrential downpours leading
to flooding and then a quick turnaround frigid temperatures and a
blizzard. I have hopes that in the next month it will start to warm up,
that the sun will shine brighter for longer, and to spring forward in time
inching closer to spring time. 

February flew by quicker than I expected between being sick, crazy

weather, and many trainings to count. I had the opportunity to work

with Paducah Tilghman’s Opportunities Group, I served as a guest judge

for St. Mary Middle School’s Communications Day Speech Competition,

I taught and certified 230 high school students at McCracken County

High School in Beef Quality Care and Assurance, taught a King Cake

Class with our FCS Agent Kelly Alsip, and taught one more Private

Applicator Training. March is also going to be filled with many more

trainings and events, I hope it goes just as well!
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Price Risk Always Exists, Even in a Bull Market
By: Kenny Burdine, University of Kentucky
Date: 2/19/2025

 I doubt many would take issue with me calling the last couple of years a “bull market” for cattle. The
combination of tight supplies and strong demand has resulted in cattle markets tracing an upward
trajectory over the last couple of years. As an illustration, the chart below tracks the daily nearby CME©
feeder cattle futures price over the last 26 months. In January of 2023, the nearby feeder cattle futures
price was in the $180’s. As I write this article in February of 2025, the nearby futures price is in the $260’s.

 While it is hard to dispute the overall strength of the recent cattle market, it is also important to note
that during the last 26 months there have been multiple times when markets saw significant downward
swings. The most recent of these occurred since the end of January and was likely sparked by the
resumption of live cattle imports from Mexico, continued talk of trade disruptions, Avian Influenza, and
any number of other factors. The market also fell by more than $40 per cwt from September to
December of 2023 and more than $30 per cwt from late May to early September of 2024. For producers
who sold cattle during those pullbacks, the impact on returns was significant.

 There are a lot of potential strategies to manage price risk and the simplest may be a forward contract.
By forward contracting cattle, price risk is largely eliminated as the seller and buyer agree on a purchase
price prior to delivery of the cattle. A similar strategy would be selling cattle through an internet auction
and specifying delivery at a later time. In both cases, the seller entering the forward contract still has
production risk as they must meet the specifications of the contract (weight, quality, etc.), but market
swings are no longer a concern.

 Futures and options markets are also common tools for price risk management. Short futures positions
allow producers to capitalize on the expectation of cattle prices in the future through CME© futures
prices. When utilizing a short futures position to offset potential decreases in cattle prices, farmers are
essentially exchanging price risk for basis risk. Producers utilizing short futures positions also need to
plan for potential margin calls if markets move substantially higher. Put options give producers the right
to sell a future contract if they choose and they pay a premium for this flexibility. This effectively sets a
price floor for cattle as the strike price on the put option and the premium paid sets a minimum price for
the cattle being sold.

 Finally, I have talked more about Livestock Risk Protection (LRP) insurance than any other risk
management strategy recently. It works almost exactly like a put option but has the advantage of
flexibility on scale. Unlike several of the other price risk management tools, LRP insurance can be
purchased on any number of head, which is much easier for smaller operations to utilize. LRP has been
made more attractive over the last several years through increased premium subsidies and allowing
producers to pay premiums after the ending date of the policy.

 The specific tool or strategy that cattle producers utilize to manage price risk is less important than
their overall risk management plan. I encourage producers to know what risk management tools are
available to them, understand how changes in sale price impact their profits, and plan to cover
themselves from downside price risk. I still feel good about the fundamentals of the cattle market, but I
think the first couple weeks of February have been a good reminder that price risk always exists, even in
a bull market!
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Both of these in-
person programs are
coming up quick with

short notice! Make
sure to call and

register to attend!!



Winter Wheat in February
Source:  Dr. Chad Lee,  
UK Grain Crops Specialist
Date: 2/14/2025
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Most winter wheat survived well during the previous cold weather. While the air temperatures
dropped near zero most soil temperatures at 2 inches below the surface remained above
freezing (Kentucky Mesonet). In the January USDA NASS Kentucky Crop Progress & Condition
Report, 80% of the wheat was rated good or excellent. Wheat from last December to now is
mostly at Feekes 3, which is in the tillering phase of growth. At tillering, air temperatures need to
get well below freezing before injury is expected. Soil temperatures can vary across a landscape.
Normally, we expect colder temperatures at lower elevations. However, in Lexington, we
observed the coldest temperatures at the top of the slope. These varying temperatures could
result in localized damage to some plants. But even at the temperatures reported in the two
charts in Figure 2, no or very minimal damage is expected in the wheat. 

Scout for tiller counts to determine the February nitrogen (N) rate. Tillers should be between 70
to 100 tillers per square feet (630 to 900 square yard). If tillers are within this range, then 30 to

40 pounds N per acre should be applied. If tiller counts are below this range, then increase the N
rate to 50 to 60 pounds per acre. If tiller counts are above this range, then no nitrogen should be
applied in February. Total February and March applications should be about 90 to 120 pounds N

per acre. While counting tillers, you also can scout for aphids and any other irregularities such as
gaps in stands and any other issues. As of this writing, even though much of Kentucky has

abnormally cold temperatures in January, farmers and crop scouts can proceed normally with
wheat management. Soil temperature conditions can be monitored at the Kentucky Mesonet

site by clicking on “Data” and in the dropdown menu selecting “Soil”. Once the new screen
opens, on the left side, you can select the location, then select soil temperature and finally

select if you want to see the chart for 1 week, 2 weeks, etc. 

Row Crops & Forages
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Figure 1. Soil temperatures at
surface (green line) and 2
inches below the surface

(gray line) for two locations
at Spindletop Farm,

Lexington, Kentucky from
January 18 to January 26,

2025. 
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Interested in taking soil samples or SCN testing before this growing

season begins? Contact me via email at gracey.moffitt@uky.edu or by
calling the office at 270-554-9520 and we can get you hooked up.
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Event Calendar for March
2025

If you have questions or
would like to RSVP, call
the office at 270-554-

9520.

The full calendar with
event descriptions is

located on our website.
https://mccracken.ca.uky

.edu
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